


























16



17



18



19



20



21



22



23



24



25



26



27



28



29



30



31



32



33



34



35



36



37



38



39



40



41



42



43



44



ANNEXURE F 45



46



47
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Group Financial Services Department 

The Acting Accountant General 
National Treasury 
Private Bag X 115 
Pretoria 
0001 

Attention: Ms. Zanele Mxunyelwa 
Mr. TV Pillay 

Dear Madam 

RE: COMMENTS IN TERMS OF SECTIONS 46(3)(6) AND 19(1)D OF THE MFMA: 
INTENTION TO INCUR LONG TERM BORROWING OF R1,5 BILLION 

Reference is made to the letter received from National Treasury (NT) dated 28 August 2018, 
received on the 28th of August 2018 in response to the City of Tshwane Metropolitan 
Municipality’s (CTMM) request for comments on its intention to incur R1, 5 billion in long term 
borrowing to fund capital expenditure in the 2018/19 Medium Term Revenue and Expenditure 
Framework (MTREF).. 

CTMM acknowledges all comments made in the letter and provides specific responses to some 
of these comments: 

1. Comments received from the public
Following the publication of the Information Statement in terms of S46 of Local
Government: Municipal Finance Management Act, there were no responses received
from members of the public.

2. List of projects to be specifically funded from the borrowing
The list of projects comprising 98 projects approved for capital investment for the
MTREF, is attached for your reference.

3. Creditors payment period
During the 2017/18 financial year the average payment periods were as follows:
86% of creditors were paid within 30 days
4% of creditors were paid after 61 days due to vendors having been blocked for payment
and some not complying with the National Treasury Customer Supplier database rules.
10% of creditors were paid after 31 but before 60 days due to suppliers having changed
their banking details without notifying the City on time and in some cases, being non-
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compliant with the National Treasury Customer Supplier database rules. These and other 
issues are continuously being addressed with the City’s suppliers in order to achieve 
maximum compliance. 
 

4. Increase in the provision for impairment/write-off for debtors relating to Water and 
General Other  
The City has introduced an impairment model that complies with GRAP 104 for 
implementation from the 2017/18 financial year. 

 
5. Write off of the Sandspruit Works Association Debtor 

 
The City has over 70 000 indigent customers and, during the month of January 2018, 
Council approved an indigent debt write-off amounting to R320 million. The bulk of the 
debt was in relation to water, since electricity is on prepaid for most indigent customers. 

 
When the City took over SWA in July 2017, it also inherited a debt amounting to R850 
million in relation to water owed by the customers from SWA’s Mabopane, Winterveldt, 
and Garankuwa (MAWIGA), which excluded the R600 million which SWA owed CTMM. 
Upon the   take-over of SWA, CTMM wrote-off the R600 million owed by SWA and 
impaired the R850 million debt inherited from SWA’s customers, since most of the debt 
was above 120 days in arrears.  

 
Council has also approved a rebate whereby MAWIGA customers are encouraged to pay 
their current account in full, every month, for the first six months in succession, and have 
50% of their SWA water debt to be written off. They then continue to pay their current 
debt in full for another six months, in order to be eligible for the remaining 50% of their 
debt to be written off. 
 

6. Declining trend in the ratio for repairs and maintenance  
In terms of the Council approved Financial Sustainability Plan, the prescribed 
maintenance spend ratio of 8% of assets value, is now being implemented in the 2018/19 
MTERF. 
   

 

Regards 

 

   _ 

Umar Banda CA (SA) 

GROUP CHIEF FINANCIAL OFFICER 
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